


















































































































ASSOCIATION OF NATIONAL
ACCOUNTANTS OF NIGERIA
(Founded in 1979 and Chartered by Act No. 76 of 1993)

NIGERIAN COLLEGE OF ACCOUNTANCY, JOS
ADMISSION TO EACH ACADEMIC SESSION

Applications are invited from qualified candidates for admission to each Academic Session 
commencing in September and ending in following May.

REQUIREMENTS:
(A) Bachelor of Science (B.Sc) in Accountancy of any NUC accredited Nigerian 

University, or any approved Overseas University;
(B) Higher National Diploma in Accountancy (HND) or any NBTE accredited Nigerian 

Polytechnic.

NOTE:

Any applicant who is a graduate of an Overseas University/Polytechnics is required to 
provide Transcript of his/her academic records properly issued and signed by the Registrar 
of the institution.

Holder of B.Sc/HND in Business Administration, Economics and Banking and Finance, may 
be admitted to the CONVERSION PROGRAMME, which after nine months, qualifies a 
candidate for admission to the Professional Class.

METHOD OF APPLICATION

Request for Application Form should be made direct to:
Director-General, Nigerian College of Accountancy,
No. 42T, Bauchi Ring Road, Dogon-Dutse, P.M.B. 2734, Jos, Plateau State.
Candidates should enclose self-addressed envelope (30cm x 22.5cm) with N50 stamp affixed.

AN APPLICATION FEE OF N5,000 IN BANK DRAFT MADE PAYABLE TO THE 
NIGERIAN COLLEGE OF ACCOUNTANCY, JOS, should accompany the request for 
forms. Personal cheques or Postal Orders WILL NOT BE ACCEPTED.

The INFORMATION BOOKLET of the College giving details of existing syllabus and other 
requirements, can also be obtained for a token fee of N500.

DIRECTOR-GENERAL,
Nigerian College of Accountancy,
Jos.

DIRECTOR-GENERAL,
Nigerian College of Accountancy,
Jos.

Certified  National  Accountant JANUARY - MARCH, 2010



From the Editorial Desk.......................................3

From the President’s suite......................... 4

Understanding Capital Accounts 
Liberalisation........................................................43

In this issue, the editor explains the contents of all published 
articles in ways that the readers, especially the members of 
the Association will comprehend.

ANAN President, Chief (Mrs) Francess Iyamide Gafar 
welcomed all members and those to be inducted to the first 
session of the Mandatory Continuing Professional 
Development (MCPD) programme held this year in Enugu, 
Enugu State. She informed them that the training and 
retraining programmes organized by ANAN are expected to 
be of tremendous benefits to the participants. Having 
encouraged them to take the programmes seriously, she 
enjoined them to work assiduously and steadfastly in 
restoring the public confidence in the profession. She assured 
the members that the programmes expose workers to research 
on new ideas and encourage them to inculcate best practices 
recognised globally. 

Share Reconstruction Scheme in the Nigerian 
Banking Industry.............................................24

The paper investigates Share Reconstruction Scheme in the 
Nigerian banking industry with its impact on the share price 
of banks, and the banks’ degree of compliance to the rules of 
the scheme. It finds that a Share Reconstruction Scheme does 

Tax Evasion Problems in Nigeria.....................49

The paper identifies the root causes of tax evasion with a  view 
to suggesting possible solutions to the problem. It analyses the 
causes of tax evasion as high tax rate, absence of strong 
deterrent punishment and poor tax administration. It suggests 
moral suasion, transparency in the use of government funds, 
tax audit as possible solutions to the problem. Also suggested 
as possible solutions to the problem are increased visibility of 
commercial transactions; information returns, enhancing the 
efficiency of the Revenue Boards and the level of punishment 
for tax offenders.

The study attempts to ascertain the predicament in which the 
advent of globalisation has left the manufacturing firms in 
Nigeria. It explains the concept of globalisation, its 
opportunities and challenges. Its findings reveal that the 
presence of cheaper foreign-made goods has aggravated a 
negative attitude by consumers  towards home-made goods. 
This reduces the demand for the home-made goods, thus 
paving the way for under-utilization of the existing capacity of 
firms and a sharp reduction of their profit levels. The study 
concludes that globalisation has impacted negatively on the 
activities of manufacturing firms. It recommends that the 
productive activities of firms be subsidized by the 
government, while placing more restrictions on imports.

The paper provides an introductory insight into what capital 
accounts liberalisation is. It also examines how to manage the 
CAL, as well as its policy implications. The paper analyses 
the benefits and costs of capital accounts liberalisation. It lists 
the number of ways in which CAL will negatively affect 
government finances, while concluding that in the absence of 
strong financial supervision and transparent accounting 
standards, CAL is likely to be unsuccessful.

The Effect of Banking Reforms on the
Soundness of Nigerian Banking System...........8

The article evaluates the reform programme using available 
information to soundness of the banking system and the way 
banks allocate financial resources to the real sectors of the 
economy to bring about real growth and economic stability. It 
indicates that the banking industry is still characterised by low 
aggregate lending to the real sector, and that the increased 
financial capacity of the banking sector in 2005 has not 
induced efficient financial intermedation. Many of the banks 
cannot be characterised as sound under the Capital Adequacy, 
Asset Quality, Management, Earnings and Liquidity 
(CAMEL) ratings of the Central Bank of Nigeria (CBN). It 
suggests that there are other structural deficiencies affecting 
the country’s finance-growth relationship and economic 
stability in general. It recommends a comprehensive socio-
economic reform, including a type of specialised financial 
institution in which the productive sector will have enhanced 
access to cheap long-term finance.

The article examines the causes of recurrent banking crises in 
Nigeria and the critical role banks play in the economic 
development process. It looks at the pros and cos of setting up 
an Assets Management Company as an instrument of 
stabilising Nigerian banks. It informs that the causes of 
banking crises in Nigeria are complex and multi-
dimensional. It observes that although the advantages of 
Assets Management Company (AMC) outweigh its 
disadvantages, it cannot on its own completely solve the 
sectorial crises. The article concludes that there is need to put 
in place suitable paradigms to address these fundamental 
issues permanently to stem-tide financial crises and ensure 
systemic stability.

An Examination of Banking  Crises on 
Nigeria and the Proposed Assets 
Management Company........................................30

This paper seeks to highlight the need for effective 
supervisory and regulatory framework to ensure an efficient 
and stable banking industry. It states the functions of the 
Central Bank of Nigeria in the financial institutions, and how 
these functions are performed. The paper analyses the 
potential benefits of Effective Supervisory and Regulatory 
Framework. It recommends that the Nigerian banks should be 
made to adhere strictly to uniform Statement of Accounting 
Standard for Banks (SAS10) and maximum disclosure in 
order to enhance presentation of their true financial 
statements and thus bring sanity in the industry.

Promoting An Efficient Banking Sector 
Through Effective Supervisory And  
Regulatory Framework..........................................5

Meeting The Challenges of Globalisation: 
A Focus On Scarlite Industries 
Limited..................................................................39

not significantly appreciate the market value of bank shares. 
The paper recommends that banks should design effective 
strategies to enhance their performance, and that regulatory 
authorities should ensure that Share Reconstruction Scheme 
by banks conforms to the basic rules.




